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Circular to Capital Market Institutions

As part of the Capital Market Authority's efforts to regulate and develop the
capital market, enhance investor protection, and based on the Capital Market Law
issued by Royal Decree No. (M/30) dated 02/06/1424 H, the CMA Board issued its

resolution dated 22/07/1446H Corresponding to 22/01/2025G, which includes the
following:

(a) Upon offering units of a private fund, the cash subscriptions in the fund from
retail clients must not exceed (50%) of the total cash subscriptions in the fund.
(b) In the case of closed-ended private funds, transfer of ownership of the fund’s
units must not, in all cases, result in exceeding the ownership of subscribers in
exchange for cash from retail clients up to (50%) of the total value of the fund’s
units.

(c) Upon offering securities issued by a foreign fund, the cash subscriptions in the
fund from retail clients in the Kingdom must not exceed (50%) of the total cash
subscriptions in the fund.

(d) In the case of closed-ended foreign funds, transfer of ownership of the
securities issued by the fund must not, in all cases, result in exceeding the
ownership of subscribers in the kingdom, in exchange for cash from retail clients,
up to (50%) of the total value of the fund’s securities.

(e) The paragraphs (a), (b), (c), and (d) above shall have no prejudice to the other

restrictions stipulated in the Investment Funds Regulations.
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